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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2025 of Taff’s Well and Nantgarw Community Council. My audit has been 
conducted on behalf of the Auditor General for Wales and in accordance with the 
requirements of the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance 
issued by the Auditor General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

In my opinion, the Accounting Statement does not properly present the Council’s 
receipts and payments and financial position:  
• The Council removed two expense items during accounts preparation, labelling 

them as “Creditors 23/24”. However, the AR does not report debtors or creditors, 
and the authority prepares accounts on a cash basis. Therefore, these items 
should not have been written back. This resulted in understated expenses of 
£2,124. 

• Additionally, several cashbook entries were allocated to 23/24 on the cashbook, 
despite being paid in 24/25 as evidenced by bank statements. As the authority 
reports on a cash basis, these payments should have been included in 24/25 
expenses, resulting in a further understatement of £1,248.  

• These two issues resulted in a combined understatement of £3,372. 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  
• The Local Government and Elections (Wales) Act 2021 requires the Council to 

create and publish a plan for councillor and staff training. The Welsh Government 
provides statutory guidance on this, which states that the plan must be approved 
by the full council and include details on the type of training, participant numbers, 
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timeframe, and cost. The training plan provided for audit does not contain the 
basic information required above. 

• The Council does not publish a register of members’ interests as required by 
section 81 of the Local Government Act 2000 

• The Council has not provided evidence that it calculated its budget requirement in 
accordance with the Local Government Finance Act 1992 and that the precept 
has been set in line with the budget. The Act requires the Council to take into 
account its income and level of reserves when setting its budget requirement. We 
recommend that the Council provides evidence of the budget and precept 
calculation processes, as the evidence provided was insufficient for us to 
conclude on said processes.  

• We were unable to verify if the Council operated PAYE as required due to the 
payslips not being provided for audit. Failure to operate PAYE exposes the 
Council to the risk of fines and/or penalty charges being imposed by HM Revenue 
and Customs. 

• Furthermore, we noted inconsistencies with the Clerk’s contract, with payroll 
records showing higher payments than in the contract without justification or 
approval for the higher scale point. We were also subsequently unable to 
reconcile either pay point to the amounts actually paid to the clerk.  

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Supplementary papers not published with agendas and minutes 

Section 55 of the Democracy and Boundary Commission Cymru etc. Act 2013 
requires the Council, in so far as is reasonably practicable, to publish alongside its 
minutes, any documents which are referred to in the minutes. 

The Council does not publish documents and reports provided to members. We 
recommend that the Council reviews its publication arrangements to publish 
supplementary information.  

Lack of supporting evidence provided 

The Council did not provide sufficient supporting evidence for its income 
transactions. As such, we were unable to agree several transactions to appropriate 
supporting evidence.  

This included the VAT refund relating to 23/24 (which was received during 24/25), the 
Council’s rental income (for which no contract or agreement was provided), and the 
bank interest income.  
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We also noted similar issues with expenditure transactions. The Members’ payments 
schedule did not include the name of the Councillor receiving the allowance, S.137 
payments lacked any supporting third-party evidence, and some could not be agreed 
to any form of supporting request or correspondence. 

We recommend that the Council provides a more robust audit trail for each 
transaction that it enters into.  

Budget approval 

Our audit work noted that the final precept amount approved by the Council was not 
specified in the meeting minutes. We recommend that the Council includes sufficient 
detail of the discussion around the calculation and approval of the budget and 
precept in its meeting minutes, especially the approved figure.   

There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 27/02/2026 
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